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Disclaimer
¸ The information published in this material, including forecasts, is recognition, opinion, judgment 

or projection of the Company at the time of creation of this material and the Company does not 

guarantee its achievement. As such, please be aware that actual results may differ from the 

forecasts provided in this material as a result of various factors. 

¸ The earnings presentation and this material are prepared to provide information to facilitate 

greater understanding of the Company. It is not intended for use in soliciting investments in the 

securities issued by the Company or its subsidiaries. 

¸ There are three months difference between consolidated accounting period and accounting 

period of Financial Business in Southeast Asia. (For example, 1Q FY2017 reflects figures from 

January 2016 till March 2016 of Bank JTrust Indonesia, likewise 2Q reflects its figures from April 

till June, 3Q reflects its figures from July till September, and 4Q reflects its figures from October 

till December.) 

¸ Please note that figures based on IFRS in this material are unaudited figures prepared by the 

Company as a reference. 

¸ The exchange rate published in this material, for Financial Business in South Korea indicates the 

end of September 2016, and for Financial Business in Southeast Asia indicates the end of June 

2016.

Å This material is an English translation of the original Japanese document, prepared solely for the 

convenience of and reference by overseas investors. If there exist any discrepancies between 

the original Japanese language and English translation, the Japanese language will always 

prevail. The issuer shall not be liable for this translation or any loss or damage arising from this 

translation. 
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1. Key Point of the Quarter Result
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Key Point

ü A sufficient amount of 4.6 billion yen is recorded as 

provision for bad debts by Bank JTrust Indonesia 

ü *Unrealized loss of 1.4 billion yen is recorded by 

convertible bonds issued by Group Lease 
*the unrealized profit was 2.4 billion yen as of 31 October, 2016 from 30 September, 

2016 as the share price increased

Operating loss is 3.9 billion yen

Impacted by 6.0 billion yen of 

Unrealized Loss
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Key Point / Segment summary

Domestic Financial Business

Financial Business in South Korea

Financial Business in Southeast Asia

Investment Business

Å Stable growth: 2Qôs operating profit is 2.2 

billion yen

Å Amortization is almost cleared and expect 

profits in second half

Å 2Qôs operating profits is 0.8 billion yen even 

after 1.0 billion yen of amortization and 0.4 

billion yen of unrealized loss

Å Restructuring is finishing and expect 

profits in second half

Å Provision for bad debts: 4.6 billion yen

Å Cost of restructuring 1.5 billion yen 

extraordinary loss 

Å Unrealized loss of 1.4 billion yen from CB
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Key Point / Revision of full year target

ü Revised the full-year target and consolidated operating profit will be 4.2 billion yen 

ü Expect operating profit to recover by 8.3 billion yen from the loss of 4.1 billion yen in the 

last fiscal year

Previous Target Revised Target
Last fiscal year 

result
Difference

Operating 

revenue
982 889 754 +135

Operating profit 112 42 -41 +83

Ordinary income 114 26 -46 +72

Profit attributable 

to owners of 

parent
95 1 -57 +58

Full-year target revision details

(unit: in 100 million yen)



88

Key Point / Revision of full year target (operating profit by segment)

ü Financial Business in South Korea: Revised target is 3.1 billion yen due to amortization and 

unrealized losses

ü Financial Business in Southeast Asia: Revised target is -6.5 billion yen due to allocation of 

sufficient amount of provision for bad debts

ü Investment Business: Revised target is 5.5 billion yen due to CB with coupon payments and 

unrealized profit expected

Operating profit Previous Target Revised Target Difference

Domestic Financial 

Business 39 42 3

Financial Business in 

South Korea 51 31 -20

Financial Business in 

Southeast Asia 3 -65 -68

Investment Business 30 55 25

Non-Financial Business 13 5 -8

Cost of 

headquarters/Others -23 -26 -3

Consolidated 

operating profit 112 42 -70

Difference between the initial and revised full-year target (operating profit by segment)

(unit: in 100 million yen)
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Key Point / Reference figures (approximation)

ü Profitable after excluding unrealized profit and loss

Apr.-June 

2015 
July-Sept. Oct.-Dec.

Jan.-Mar. 

2016 
Apr.-June July-Sept.

Operating profitṕA) -19 -3 2 -20 11 -51 

Valuation Allowance (B) 44 18 30 23 34 78 

Unrealized P&L on 

InvestmentsṕC)
0 8 18 1 13 -14

Reference figures

ṕAṧB - C)
25 7 15 2 32 41 

Valuation Allowance(B) = Goodwill amortization + Provision for doubtful accounts + Depreciation expenses

(unit: in 100 million yen)

25 

7 

15 

2 

32 

41 

2015/

4~6 7~9 10~12

2016/

1~3 4~6 7~9
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1. Cleanup of negative legacy in Southeast Asia
ü Financial Business in Southeast Asia: Newly allocated 4.6 billion yen of provision 

for bad debts recorded in a very conservative way

ü Financial Business in Southeast Asia: Fixed cost reduction by restructuring

10

Key Point / Outlook

No more valuation loss leads to 

Recurring Surplus in Second Half

2. Near to complete amortization in Financial 

Business in South Korea
ü Offsetting of negative goodwill balance reduced to 0.5 billion yen as of 30 

September 2016, from 9.5 billion yen as of 31 March 2015
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2. Overview
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ü Quarterly operating revenue is increased 

ü Operating loss is 5.1 billion yen due to 4.6 billion yen of provision for bad 

debts and 1.4 billion yen of unrealized loss of CB from Group Lease
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1H FY2016 1H FY2017 Difference

Operating revenue 377 401 24

Operating profit -23 -39 -16

Ordinary profit -22 -54 -32

Profit attributable to

owners of parent 
-23 -76 -53

EBITDA

after adjustment 
0.5 -18 -18

ü Operating revenue is 40.1 billion yen, increased 2.4 billion yen from the previous year

ü Operating profit is -3.9 billion yen, decreased 1.6 billion yen

ü Ordinary profit is -5.4 billion yen impacted by FOREX losses

J-GAAP (unit: in 100 million yen)Consolidated Summary 

EBITDA after adjustment: operating profit + amortization of goodwill + depreciation

Overview / Compared with the same period of FY2016



1414

1H FY2016 1H FY2017 Difference

Domestic Financial Business 53 51 -2

Financial Business in South 

Korea
133 139 +6

Financial Business in 

Southeast Asia
61 68 +7

Investment Business 8 21 13

Non-Financial Business 112 106 -6

Others 10 16 +6

Total 377 401 24

ü Operating revenue of Financial Business in South Korea and Southeast Asia are 

increased

ü Domestic Financial Business generates stable profits

J-GAAP

*Non-Financial Business: real estate business and general entertainment business

*Others: constructing commercial facilities business, IT system, etc

Overview / Segment operating revenue

Operating revenue by segment (unit: in 100 million yen)


